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STEP

A Practical

-BY-STEP GUIDE: STOP-LOSS EQUITY TRADES

Standard Operating Procedure for Managing Downside Risk in Stock Trading

A stop-loss order is an automated conditional trading instruction given to a broker to sell (for long positions) or buy (for short positions) a security
when its price reaches a specified trigger level. It serves as an essential safety net, limiting potential losses and enforcing emotional discipline without
requiring constant screen monitoring.

4-Step Execution Process

STEP 1

STEP 2

STEP 3

STEP 4

Pre-Order Risk Assessment

« Define Risk Capital: Calculate the maximum acceptable loss per trade based on overall portfolio size and risk tolerance.
* Analyze Volatility & Support: Review the stock's historical price movement, daily range, liquidity, and key support floors.
* Check Catalysts: Identify upcoming earnings, economic releases, or FDA decisions that could cause sharp price gaps.

Determine Your Stop Price

» Technical Support Method: Position the stop just below key chart support levels (e.g., recent lows or moving averages).
* Percentage / Volatility Method: Set stops based on price swings (5%—8% for stable blue-chips; 10%-15% for growth stocks).
* Fundamental Valuation Method: Set stops at a fixed percentage below the stock's calculated fair intrinsic value.

Select & Place the Order

* Access Broker Portal: Open your order entry screen, select the ticker symbol, and choose order type (Stop-Market, Stop-Limit, or
Trailing).

» Specify Share Quantity & Stop Price: Enter your exact trigger price and share count.

« Set Order Duration: Choose Day Order (expires at close) or Good-Till-Canceled (GTC) (remains live until filled/canceled).

Active Management & Exit Discipline

* Lock In Gains: As the stock advances, adjust stop prices upward (or use a trailing stop) to preserve accumulated profits.
* Enforce Pre-Set Rules: Never lower or widen a stop loss during a decline—moving stops lower converts risk management into account
risk.

Stop-Loss Order Types Comparison

Order Type Trigger Mechanism Execution Characteristics Best Application

Standard Stop-Loss

(Stop-Market)

Stop-Limit Order

Trailing Stop Order

Converts to market order. Guarantees fill, but
subject to slippage in fast or gapping markets.

Triggers when price reaches or
drops below Stop Price.

Highly liquid equities; priority on
guaranteed exit.

Orderly markets; when avoiding low fills
is vital.

Triggers at Stop Price; places a
limit order at Limit Price.

Offers strict price control. Risk: If price gaps past
limit, position remains open during sharp declines.

Riding strong upward trends while
locking in gains.

Stop price automatically follows
favorable price moves by % or $.

Rises with upward momentum, but locks in place
during drops. Automates trailing profit protection.

Critical Risks & Discipline Guidelines

Execution & Market Risks

Disciplined Trading Rules

« Slippage & Gap Risk: Overnight news or market crashes can cause
market stops to fill well below the stop price.

* Whipsaws & Stop Hunting: Short-term intraday dips can trigger stops
immediately before a price recovery.

* Unexecuted Stop-Limits: Fast markets can skip past limit prices, leaving
losing positions open.

Stop-Loss Equity Trading Guide | Standard Operating Procedure

* Automate Emotional Control: Pre-set exit rules eliminate panic and
greed during live market action.

* Tailor to Asset Volatility: Use tight stops (5%—8%) for stable stocks and
wider stops (10%-15%) for growth stocks.

* Never Move Stops Down: Lowering stops during a loss converts risk
management into unhedged gambling.
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HIGH SCHOOL FINANCIAL LITERACY

CURRICULUM

Seminar Handout & Core Roadmap
Grades 9-12 Life Skills

Seminar Overview: This one-page curriculum summarizes essential financial independence skills for high school students. Grounded in core modules
financial standards, it equips young adults to navigate career earning potential, manage daily cash flow, maintain healthy credit, evaluate financial
institutions, and build long-term wealth.

CORE CURRICULUM MODULES & LEARNING OUTCOMES

Module Topic Key Concepts & Learning Objectives Practical Application / Standards Focus

1. Decision-Making & Consumer
Choices

2. Career Planning & Earning Income

3. Budgeting & Cash Flow

4. Banking Services & Fee
Awareness

5. Credit, Cards & Loan Management

6. Living Independently &
Homeownership

7. Consumer Protection &
Advertising

8. Saving, Investing & Wealth Growth

Internal vs. external decision factors; evaluating trade-offs
and opportunity costs in daily purchases.

Education Return on Investment (ROI); matching interests
to careers; gross vs. take-home pay.

Setting financial goals; mapping 'The Big Five'
expenses; developing a spending plan.

Checking vs. savings accounts; interest accumulation;
evaluating bank features and service options.

Understanding APR, grace periods, finance charges;
analyzing credit card statements; the 5 Cs of credit.

Realities of moving out; upfront security deposits;
comparing renting vs. purchasing a home.

Recognizing persuasive/subliminal ads; comparative
shopping strategies; warranties and return rules.

Simple vs. compound interest; exponential wealth
accumulation; emergency fund creation.

SEMINAR TAKEAWAYS & FINANCIAL GOLDEN RULES

Top Financial Rules for Students

- Pay Yourself First: Automatically save at least 10% of every paycheck

into savings.

* Protect Your Credit Score: Pay all bills on time; borrowing habits impact

future job/loan options.

+ Avoid Fee Pitfalls: Decline overdraft protection and review account

statements monthly.

- Differentiate Needs vs. Wants: Practice comparative shopping and

calculate total borrowing costs.

Systematic decision models; analyzing spending
habits and avoiding impulsive purchases.

Understanding payroll withholdings, taxes, and the link
between skills and lifetime income.

Practicing 'Pay Yourself First' (allocating 10% to
savings); balancing personal monthly budgets.

Interviewing financial institutions; avoiding overdraft
fees, monthly service debits, and ATM charges.

Managing credit scores (FICO ranges), vehicle
financing, and fixed vs. adjustable mortgages.

Five-step homebuying framework; estimating property
values; utility and lease obligations.

Protecting personal financial privacy; identifying
warning signs of debt trouble and fraud.

Asset allocation (stocks, bonds, real estate);
retirement vehicles (IRAs, 401ks, Roth accounts).

Action Steps for High Schoolers

spending plan.

- Create a Personal Budget: Track daily expenses and establish a 1-year

+ Interview Financial Institutions: Compare checking/savings features at

two local banks/credit unions.

+ Calculate Education ROI: Assess college and career training costs

relative to expected earning power.

High School Financial Literacy Seminar Handout — Grounded in State Standards & Curriculum

« Secure Personal Data: Safeguard financial records, loan applications, and
online login details.
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FINANCIAL LITERACY BUILDING BLOCKS

KAPPA LEAGUE LEADERSHIP & FINANCIAL WELLNESS GUIDE « GRAND STREET CAPITAL MANAGEMENT

Core Definition: Financial literacy is the ability to understand and apply Empowerment & Closing the Wealth Gap: Financial literacy builds
basic financial concepts to make informed personal finance decisions independence and stability while preventing outside entities from
across budgeting, saving, and investing. controlling your community's financial future.

I 1. CORE CONCEPTS & GOAL SETTING FRAMEWORK

Financial Goal Category Time Horizon & Examples Strategic Instructional Focus

Short-Term Goals Achieved within 6 months Teaches immediate budget trade-offs and delayed
Ex: Event tickets (concerts/games), outings, gratification for non-essential spending.
clothing/Jordans

Long-Term Goals Achieved in 1 year or more Requires multi-year disciplined savings plans, automation,
Ex: College expenses, senior trips, first car, and compound interest growth.

homeownership

I 2. STEP-BY-STEP INSTRUCTIONAL GUIDELINES: BUDGETING & SAVING

Step 1: Track Income & Expenses Step 3: Allocate Funds & Automate

Catalog all incoming funds (employment/jobs, allowances for chores,  Distribute income toward essentials, savings, and discretionary
gifted birthday/graduation money). items. Automate transfers before spending.

Step 2: Establish Goal Priorities Step 4: Monitor & Adjust Regularly

Categorize targets into short-term (under 6 months) and long-term Review budget sheets monthly to adapt to unexpected expenses and
(1+ years) milestones. keep goals on track.

Pay Yourself First: Save 10% to 20% of all earnings immediately before ~ Banking Options: Credit Unions offer flexible lending & local service;
discretionary spending. Large Banks offer multi-state access & diverse account types.

I 3. BUILDING WEALTH & INVESTMENT FOUNDATIONS

Investment Vehicles Core Risk & Wealth Strategy

Equities / Stocks Individual Stocks, Mutual Funds, Exchange Traded Drives long-term growth; requires alignment with Risk
Funds (ETFs) Tolerance and Time Horizon.
Fixed Income / Bonds Corporate Bonds, Municipal Bonds, Treasury Bonds Provides capital preservation & steady income for Risk
Management and Diversification.
Wealth Accumulation Career Development, Additional Income Streams, Invest consistently over time to leverage compound growth
Compound Interest and build generational stability.

Building Blocks for Financial Literacy * Prepared for Kappa League Middle Eastern Province ¢ Presented by Brother Perry T. Cabean



FRATERNITY CHAPTER FINANCIAL LITERACY & GOVERNANCE GUIDE FOUNDATION & CHAPTER STANDARDS

FRATERNITY CHAPTER FINANCIAL LITERACY &
GOVERNANCE GUIDE

A Comprehensive Standards Guide for Foundation Board Members, Active Treasurers, and Chapter Officers

1. FOUNDATIONAL GOVERNANCE & TAX STRUCTURE

Fraternity foundations operate at a unique intersection of nonprofit governance, higher education philanthropy, and undergraduate
leadership. Fiduciary responsibility requires board trustees and chapter advisors to oversee financial operations rigorously while maintaining
strict compliance with federal tax laws.

Entity & Tax Status Legal Scope & Tax Deductibility Permissible Funding Scope

501(c)(3) Foundation Educational entity. Contributions are Educational spaces, academic scholarships,
tax-deductible for donors. leadership seminars, educational technology.

501(c)(7) Active Social club. Contributions are NOT Social events, general house operations, recreational

Chapter tax-deductible. activities, meal programs.

Understanding Fund Restrictions & Spending Policies

* Unrestricted Funds: Available for general foundation operations, programming, and administrative expenses.

* Temporarily Restricted Funds: Earmarked for specific projects, such as a designated chapter house educational campaign or
scholarship fund.

+ Permanently Restricted Funds (Endowments): Principal remains intact in perpetuity; only earnings are distributed annually per the
Spending Policy.

2. FINANCE COMMITTEE COMPOSITION & FIDUCIARY RESPONSIBILITIES

A dedicated finance committee is one of the most vital pillars of financial oversight. The committee provides independent oversight of

funding, spending, and asset preservation.

¢ Committee Structure & Size: Ideal size is 3 to 5 members. The majority must be independent members (not management or chapter
staff).

* Essential Skillsets: Must include at least one financial expert (ideally a CPA) and an individual experienced in nonprofit financial
reporting or CFO duties.

* Core Fiduciary Duties: Approving the annual budget, reviewing monthly financial statements, overseeing IRS Form 990 tax filings, and
ensuring cash reserves.

* Audit Oversight: Evaluating external auditors, reviewing public peer-review reports, verifying references, and maintaining segregation
between finance and audit functions.

FIDUCIARY QUESTIONS EVERY FINANCE COMMITTEE MUST ASK

* Are we generating sufficient cash inflows to cover operations, or are we drawing down cash reserves?

* Do we maintain at least three months of operating expenses in liquid cash reserves?

* What specific percentage of revenue is allocated to core program activities vs. administrative overhead?

« Are revenue streams diversified (e.g., individual donors, campaigns) rather than over-relying on single grants?
« What is our exact cost to raise one dollar, and are we maintaining ethical fundraising ratios?

Confidential - For Fraternity Chapter Officers, Treasurers & Board Members Page 1 of 2



FRATERNITY CHAPTER FINANCIAL LITERACY & GOVERNANCE GUIDE

FOUNDATION & CHAPTER STANDARDS

3. ACTIVE CHAPTER FINANCIAL OPERATIONS & MANAGEMENT

Undergraduate chapter treasurers manage tens of thousands of dollars annually. Transitioning chapters away from 'survival budgeting' to
strategic financial management prepares young leaders for executive responsibility.

+ Strategic Budgeting & Reserve Allocation: Establishing forward-looking annual budgets that include mandatory reserves for
emergency maintenance, house repair, and unexpected dues shortfalls.

* Accounts Receivable & Collection Ethics: Transparently communicating member dues schedules, executing structured payment plans,

and professionally enforcing billing policies.

+ Digital Financial Management Platforms: Leveraging specialized fraternity platforms (GreekBill, OmegaFi, or Billhighway) to
automate invoicing, track expenses, and ensure full transparency.

4. INTERNAL CONTROLS & RISK MANAGEMENT

Robust internal controls protect the fraternity foundation and active chapters from financial mismanagement, fraud, and embezzlement.

Control Principle Implementation Standard & Best Practices

Segregation of Duties

Separate check-writing authority from bank statement reconciliation. No single officer
controls the entire cash flow process.

Dual Authorization

Require two authorized signatures or digital approvals for all disbursements exceeding
designated thresholds.

Audits & Reviews

Conduct annual external audits/reviews for the foundation, and simplified internal audits
during undergraduate officer transitions.

5. MEMBER PERSONAL FINANCIAL WELLNESS CURRICULUM

Forward-thinking fraternity foundations invest in personal financial literacy education for active members, enhancing the value of membership
and equipping undergraduates for post-graduation life.

Curriculum Pillar

Core Competencies & Learning Objectives

Credit Score Mechanics

Understanding FICO credit factors, building credit responsibly, avoiding predatory debt,
and impact on post-grad housing/employment.

Salary-Based Budgeting

Transitioning from student allowances/loans to net take-home salary budgeting,
calculating fixed expenses, and emergency fund building.

Student Loan Repayment

Evaluating interest accrual, grace periods, federal repayment plans, income-driven
options, and strategic refinancing.

Wealth & Investing 101

Harnessing compound growth early, employer 401(k) match strategies, Roth IRAs, and
asset diversification basics.

SUMMARY: BUILDING SUSTAINABLE CHAPTER LEADERSHIP
* Fraternity financial literacy bridges executive board stewardship with practical student leadership. By enforcing 501(c)(3)/(7) compliance,
mandating dual controls, utilizing digital Greek accounting software, and delivering financial wellness programming, chapters secure

operational success and lifelong member value.

Confidential - For Fraternity Chapter Officers, Treasurers & Board Members
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